
   
 

   
 

 

Joint Industry Request for the Recognition of Renewable Gases 
in EU Industrial Heat Decarbonisation 

Brussels, 12 August 2025 

 

 

We, the undersigned, would like to express our concern regarding the current terms and conditions for the 
upcoming Industrial Process Heat Decarbonisation Auction. The T&C excludes funding for projects utilising, 
either exclusively or in combination with other energy sources, renewable gases (such as renewable liquid 
gas, biogas and biomethane). 

 

This approach limits the development and ramp-up of solutions that are complementary to electrification 
and deliver cost effective emissions reductions, particularly where direct electrification is not technically 
feasible or economically optimal. Public funding instruments are most effective when designed to support all 
technologies capable of reaching the ultimate target of decarbonising industrial processes. Excluding this 
source of energy further undermines investors’ confidence and unnecessarily slows the much-needed 
investment in the sector. 

 

Furthermore, we would like to respectfully raise concerns regarding the justification for the exclusion of 
projects that utilise renewable gases for industrial heat decarbonisation, as discussed during the first 
stakeholder workshop. 

 

First, we believe that projects based on renewable gases are capable of demonstrating innovation and should 
be assessed on their merits rather than excluded by default. Innovation should not be pre-judged by 
technology type, and the auction process itself provides a mechanism to evaluate which proposals meet the 
required standards. Innovation is an outcome, not a label attached to a particular technology. 

 

Second, the rationale provided for this exclusion during the stakeholder workshop was not fully clear. In our 
view, it does not sufficiently acknowledge the critical role that Innovation Fund eligibility plays in fostering 
investor confidence and enabling the scale-up of renewable gas technologies. 

 

Third, excluding renewable gases from eligibility may restrict industry’s ability to choose transitional 
technologies that best match their specific operational needs. Even within defined constraints, maintaining 
flexibility and preserving choice is essential for an effective and inclusive decarbonisation strategy. 

 



   12/08/2025 
 

  2 
 

Fourth, the approach appears inconsistent with recent EU policy initiatives. The Clean Industrial Deal State 
Aid Framework explicitly enables support for renewable and low-carbon fuel projects, provided they meet 
relevant sustainability and emissions criteria. The Commission’s proposed 2040 Climate Target 
communication underlines the importance of using all zero- and low-carbon energy solutions. DG 
Environment’s Call for Evidence for the Communication Towards a Circular, Regenerative and Competitive 
Bioeconomy also highlights the need for greater financing to scale up bio-based technologies, including 
bioenergy. 

 

 
In light of these considerations, we respectfully urge the Commission to reconsider this approach and 
broaden the scope of the Industrial Process Heat Decarbonisation Auction. Allowing projects that make 
appropriate use of renewable gases to compete on equal terms would promote technology neutrality, 
enhance energy security, and support Europe’s industrial and climate ambitions. We remain open to 
discuss workable eligibility criteria and safeguards that ensure environmental integrity while unlocking 
investment.  

 
 

 

The signatories: 
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